I. INTRODUCTION
Word entrepreneurship and economic growth are being used as synonyms in modern business literature. Countries are increasingly realizing the significance of entrepreneurship and adopting it as a mean to boost employment and economic development. More focus is being given now on small scale organizations which are not only source of self-employment but also providing jobs to others and business opportunities to many stakeholders. In this regard the students considering the entrepreneurs of future are also given more consideration.
Entrepreneurial Incentives are being given to start small scale business to young people, which are more innovative, energetic and enthusiastic. Education, workshops, symposiums are being arranged in almost every country, in Little work has been seen so far, focusing on effects of governance on entrepreneurial intentions of university students. The political, economic, legal and social conditions of a country are the results of governance mechanism prevailing in the society. The governance mechanism includes various aspects like; voice and accountability, rule of law, regulatory quality, political stability, government effectiveness and control of corruption. These factors collectively shape the socioeconomic environment of the country that may encourage or discourage innovation and risk taking behaviour of the citizens of the country. Students in no exception are also the residents of the same society and feel the effects of governance policies of government on their daily life.
In Pakistan the governance conditions are worst than most parts of the world. Pakistan Economist Intelligence Unit has ranked Pakistan on 7th number out of 170 countries in their Political Instability Index in 2007. The World Bank has stated in its reports that Pakistan's bureaucracy is having structural problems; politicization is the main obstacle in implementing policies to establish culture of merit in Pakistan. The Transparency International Pakistan in its National Corruption Perception Survey (NCPS 2009) declared Pakistan at number 42 among a total of 180 countries in its corruption index, it stated that corruption in last three years has increased by 400% in Pakistan.
II. CONCEPTUAL REVIEW AND DEVELOPMENT OF HYPOTHESES
An entrepreneurial intention refers to a state of mind, which directs and guides the actions of the individual towards the development and implementation of new business concepts (Bird, 1988 The word governance is being used in many disciplines including public administration, political science and development studies. Governance has been defined by The Worldwide Governance Indicators project of the World Bank as The traditions and institutions by which authority in a country is exercised. This considers the process by which governments are selected, monitored and replaced; the capacity of the government to effectively formulate and implement sound policies and the respect of citizens and the state of the institutions that govern economic and social interactions among them.
Governance variables plays vital role in shaping a people's perception towards various aspects economy and society. Drucker (as quoted by Mcquaid, 2002) discussed the importance of regulatory quality in a market economy and stated that strong legal framework promotes entrepreneurship. Hibbs, (1973); Barro, (1991 Barro, ( , 1996 ; Alesina and Rodrik, (1994) found that political instability slows the economic activity in the country.The following hypotheses statements can be derived from the previous theoretical review. 
III. RESEARCH METHODOLOGY
This is an exploratory study based on primary data. 550 students were selected from graduating classes of business and non-business programs. The questionnaires were distributed in the classroom and necessary instructions and explanation were made to student to obtain better response. The university student's perceptions about governance are measured on five point Likert scale (1 = strongly disagree to 5 = strongly agree) developed by the Kauffman, Kraay and Mastruzzi The results of hypotheses tests of the relationship between constructs of service quality, customer satisfaction and consumer retention are given in table III and figure II. To accept any hypothesis the p value of the variable must be < 0.05. Table III shows all values of estimates and critical ratio (C.R) in negative terms which means that these governance variables are having negative effects on student's entrepreneurial intentions. Moreover, rule of law is having significantly negative relationship with student's entrepreneurial intentions, which means that rule of law is more important governance indicators in the eyes of students. Figure I explain the nature of relationship between governance variables including lack of voice and accountability, political instability, lack of rule of law, poor regulatory quality, government ineffectiveness, higher level of corruption and entrepreneurial intentions. The SEM results presented in figure I shows negative relationship between all indicators of governance and entrepreneurial intentions.
Tanzi and Davoodi (2001) found significant negative effects of government corruption on entrepreneurial and economic activity. Moo (2001) found that one unit increase in corruption index reduces growth rate by 0.545%. Sullivan and Shkolnikov (2004) found that corruption discourages competition, innovation, efficiency, and productivity and growth rate. Haque (2007) also found that rule of law, effective role of government, efficient bureaucracy and well defined growth policies are mandatory to boost entrepreneurship in Pakistan. Luthan et. al. (2000) declared that strong regulatory quality is inevitable for development of entrepreneurship. Hibbs, (1973); Gupta, (1990); Barro, (1991 Barro, ( , 1996 ; also found that political instability has negative effects on economic activities. Amoros (2009) also stressed the importance of regulatory quality for entrepreneurship development. The study found negative effects of lack of voice and accountability, political instability, lack of rule of law, poor regulatory quality, government ineffectiveness and higher level of corruption on student's entrepreneurial intentions. The study found that university student's inclination is badly effected by the poor governance mechanism prevailing in the country.
The study proposes a system of good governance characterized by more opportunities for media and general public to raise their voice against the policies of government and a system of fair accountability in the country. Political stability is mandatory to ensure long-term implementation of government policies. Finally, there should be effective control of corruption both at individual and institutional level to promote merit and transparency in every sphere of life. This research contributes towards literature on governance and entrepreneurship especially in the context of Pakistan.
